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ABSTRACT

The objective of this study is to investigate the financial performance of fashion companies,
and the effects of liquidity, stability, and activity on profitability, during the fashion industry's
current recession. To do so, the financial data from income statements and balance sheets that
was disclosed by 157 fashion companies from 2012-2016, was analyzed. The results are as follows.
First, the growth and profitability of fashion companies showed a downward trajectory in recent
years (2012-2015). The growth rate of sales, which indicates the growth of the company, was only
2.38% in 2014 and 2.34% in 2015, lower than even the economic growth rate. In terms of prof-
itability, the ratio of operating income to sales was 3.94%, and the ratio of net profit to sales was
3.01%, lower than that of the average manufacturing industry. Second, there were significant dif-
ferences in liquidity, stability, and activity by company size, but there were not significant differ-
ences in the growth and profitability. Large companies indicated higher liquidity than medium
and small companies, but medium and small companies indicated higher stability and activity
than large companies. Third, liquidity had a significant influence on the profitability of fashion
companies, but stability and activity did not. Liquidity and stability had a significant influence on
the ratio of operating income to sales, while liquidity and activity had a significant on the ratio
of net profit to sales. This study is meaningful in that it uses financial data to analyze the busi-
ness performance of fashion companies, an area that has been neglected by previous studies. And
this study should assist fashion companies who are seeking to efficiently run their business, and
in the improvement of their financial structure.

Key words: management performance(”d 9/ &), financial ratio analysis(A] 4] &% 4]),
fashion company(Z1 X 4 )

BT gt adsted Ty A9
Corresponding author: Hye Kyung Ji, e-mail: hkjee@hansung.ac.kr


https://crossmark.crossref.org/dialog/?doi=10.7233/jksc.2017.67.7.103&domain=kjournal.co.kr&uri_scheme=http:&cm_version=v1.5

Nkt 25674 THE

—
HA71gel A AR =2 s AR
of

@73 el th

)
hiA's
o
(a1
N
==

S~
-
1o,

AR T ARAAE 71Q0] 1A=
3L
o

lo e o> >d
N
.2
£

7 33 F 719 % 37 AL B A
2 YeR("Sales growth”, 2017).
St A ZHke] ALY T2 FAME $-F

oA 2017d0l+= 20161 ©iH] 42% =713t 44%
07479 Qo] & AO 7 o &5 7 YH("45 trillion
won”, 2017). ©]¢} Zro] S{HHAIF FERI} FF8

SiE e AFelA, AAPAES HEE F
ZHANF1AL Hop 58 £ gra] faiAe H
A AT AFHE YEbd A9 AFA T
25 Botetal ol T A s =9 7
e WYl =& 3 M £9o] dsith 7Y
A8l de 24 HWAE AT, Ak v
A T TS FEe Sy FA= AFAE
2 FHoE & 42 ZEdtH(Yoon, 2016). =
AFFAE] FEEHE 7199 AFARE HEe
2 A9 A, FAA RA, A 7
T4, A T Hrkske ALE, o dAA9
73 Zdelel gk gotwt o} FF AIA
= 7d 9 FAster 28 ck(Park, 199%: Yoon
2016). AFAEL olet 22 AR EHE Tl
ARG AA FeHelr AAH rrAH e 8t

R

QAo 7o) ARH 43} B AT A

ot
N
N
oX 1
=)
R
-
=
o
o
rlch
4 ob
rot
i)
2
il
(o3
o i
9
N

ox

>

R
o
r

ok
e
<
o
=
e
=
o[
N
2
2 o
of
>
>
oy

2L ofy lo
£ 3

BN o

|

HE

oM,
o2
>,
o X
fo
flo r

SIALMMERYH dF 71z
ARSI g Al A e A
o+g 4= dvh(Chung, Ahn, & Ji, 2016).
A E ol 22 7199 AT FAREE vt
(20123 ~2016%d) =HA 7ol e
Tpetsty 53] w7

= offt

0% }

o,

rie
ot Rt S o

41 & o & o> e

o
rl

’

o o
of o
ot
offt
1o
r% I
ox
o
ox Off

o
19
o o rlo oX

19 rr &
2
o 2 %
ol oXx,
o N

N
B oXx
=2
o
i =
ro ¢
Ay
L e
N4
B
fu K
> 3
N
o 1o
o
¥
19

o,
of
oX o
j;J_,
o 32 12
o
a
l'"j
lll
N
N
N
=l
3
rr
N
N
e

e 0=
oot
o

pou)

o
e
o)

=)

s

QO

. Lee,
FA98Ee A% Bage
UehbAl E oH(Yoon, 2016).
o ARH Aol ta A
2 Axdes FHOE Bl
1= 339, 4%, ¥4
71% s ou HAPAE o
78] o] Fo| XA Hk
A AxY S
of sjAUA L
I

Qe
w
(@)
=
5

<

[\
()
o
o
N
> e
1o
™y
R
o
o,

fru
oify
rlo
_‘

19

it

=

[

o ol
rO

) o%
:g |o
o

)
2L
4z e

H
2 rlo
>~

=
e
- r_|>_3
2
[o
rir e
il

re
I

oo

2

(T TE

rlo

2

o2

re
=

et
o
2 N

9

Hd
o

o
4
2
Ku)
—
1 9
b2
~

>

rir
N

shA .

=
f
x
rfe
2

1

fo N ox 2 Hu

o
ox o

N 2o &L
— 4 ox
oX,

(o

2L

re
o,

o
o

=] o o o oo o -
NE:S
Qg 17 e A19e AGATet AR
e delE FAARNE SAANA, 3
BEE olgYlFARANY, BFEEE Fo|

|
—_
(@)
o~
|



)
o
o
i

"
,_lr”

199 AYFR 2

~

ol
o

jpzel

S

KO
jpzel

S

(Cho, 2015).

tH(Chung et al, 2016). £24

A

L

L

vhep)

g A

o

e s

L

.

B oln AE o]eje] Qoix

of

Bank

Aol 7199l
IME, A

A TH The

7} E 2

z]

)
JO

4 AR Az

Korea. 2016).

N
n_NO
or
A
>
"

(o)
i

G
A

—_—
o
)A
2!
of
700

<

Z] A

2l

A3 gL BA g A7\ AR} #

A 9wl

a3

I
=

13H

"I’

[e)

171

[

Agdses T3

B

of
H]E

o

71de] B

[e}

T

o &5 Ve

al,, 2016: Yu, 2008).

e

ruzel

X
N

s

X
W

B

o]

Ulo

o

229

=t 3o

U7k

At AYWEE
AABRE We] AAAE EQARA, A

3%

2016: The Bank

}(Cho, 2015: Chung et al.,
of Korea. 2016).

}

ol
ATLZE Osteryoung, Constand, & Nast(1992)&

pid

=
58] 4
- 105 —

HER ohie 3

o

]

1o

il

9
H(Chung et al, 2016: Yoon,

of i

i=]
T

oA A

=

2008: Yang & Chang, 2011) °]& 7199 A

# 7kA BHox &LHtH(Cho, 2015).

34



Nkt 25674 THE

1

o
bl
ool

)

297 A¥del w71t Fa71de vl
P o] AFelM 7S T2

SAtel 9 g), A (F7IFAN &, @]

ol

19
oX,
Ni
o
oN,

(3
~

oX
ofj

>

=

o

f

-z

2

)

rlo N offt
hins
rlo

= X
N

o
=
N
o
O
3

°
ofy

2 do e 4y Rl =2
oft 2

ox R o

He B o

oX,
ro
o
oX,
o xS,

o
|o
i
T
)
3L
2

im(1998) 2] 19951 ~19963 2071 Al
NNE WALH FLRAY 2l
FEA(EANIAE, DA
o &40 2) ol 4

o1zt ¢l

=
3
BN

o

o

oy oft 2

—~ —

o
oft
o
>
o
Lo,
NG
L
3

}

30 o & Mo
3@ ox Mo X

rr
pas
o
ull
i
o,
W
O,

fd

4
£ 10
o O_>Z4
rlo

o
re
-
=
S
E
oft
oX,
o
LY
=
o
o o
N
jine
o
s

b

ox

2
N oly
e Mo B

=Y

i
o
Hir
K
ot
fri
0>~
oh
_>|i
2
ok
o rle

o
flo Jz ©
:>’J=4"
[0 &
o\
_>‘i
=
o
rlo
=4
o

1o

o PX
(e} N
==
L ey
bHom
=
;_E HE ol
-

Do
= (o
2

[
iR
N
=2
o
e
1%
o

fil
T
o
b
=
)
3
]
S|

2
&
oX,

7ol Fa71del Hal 94,
o] foatA =&

A3 e FAE BAS ATE Fole
o] 719 Tt wet fFolg Aol gle
2 Jehd A4 3 (Mansfield, 1962; Samuels,
1965) % a3 I wefe] AFAF(Lee, 2002:
Park, Shin, & Kim, 2010: Sung, 2003)%= 1]
AFeit g2 A3E HAFT o F2 w4
7199 20129 ~2014d A2 E WIEHOE 7Y TF
28 AFA 449 e] #AE 4 Yoon &
Kim(2016)¢] QAFlXe 719 FES A3
A FAZE At 7Id7ke] G AEE B
719 gl et defxle A2 UERTh Cho
(2015) 9] 2009d~2014'd A= (A7]74H A =4,
IAFEAZY, 7183 4HA =) 101271 AA
Sb w3 19870 dAl i BHAA = AxY
o AFE ol AR (FANSIHE, ATNAES

A

oL

1o

9]

-

2

O:

oX
lo ox 1 oft rIf

pad)

) 2 ¢=0] 9

7}
&), T (A7IARHE) Aole frolshA e
A

@)
=
c
=
w
—_
©
2o
I
=~
£
_
©
o)
S
=
)
o}
B

&
2
rL
S
=
2
EN
jind
2
Ll
4
o
|o
frtl
2

4% RS FAV St BAE 2T
AN FAVES FAHT H(-)9 #AS
R

[e) s
Bae A(H)e dAE 7HES B3 Lee

oX,

o &

o>,

o2 Ig
OTq‘,.. l'm
o

Mr

1

=2

=

Hr

19

oX,

o

offt

oX,

rlo

o2l

™ o2 e —~
o oft £

=
ox flo
fitl
-y o
o,
X,
_t‘_l‘
Ho
off
X,
-0,
ox
>~

Moo [o

od o

o,

r
-
re
-
=2
-
o
&
19
oX,
2

ot
%,

g

Y

Al

2

x

=]
—_
(
=

N
N

N,

o2

pas
o
T
ful
Lo
v
r
19,
o
o
=
o o
o
oft —
ox,
Lo,

Choi, Lee, Lee, Lee & Choi(2013), Moon
ark(2004), Rhee & Rhim(2003)¢] ¢FollA
dol FoAel Fod dgFe mHA2Y Kim
al.(2005), Yang & Chang(2011)¢] AolA=
22 B2 ACE Yeiwt FdH g%
o #Ae thek ATE Jung et al.(2008), Kim et
al.(2005), Lee & Choi(2013), Yang &
Chang(2011) 59 AtoAME Fod A7 A
T ACE YgsEt £ &5l mAe
G Aol wEk & A7 ey Kim et
al.(2005), Lee & Choi(2013), Lee, Rhee &
Choi(2004) 8] AFelAM = froldt A2 UeERt
2, Yang & Chang(2011), Lee & Choi(2013) 2]
AfAME Fo3A %S AOE YEHT o4
I o] B2 AgAFlA HIEs AFH 4
A Foldd FF543, AHA, EFol HA=
gt Aol wet 2 Ao wet o Ax

o, ¥ ATl HAFAEANA
< getsta) s

Lo e o
offt - rlo



1. A7 2H

B oApolaE H2(201248 ~20168) HAHA
SolM uehta 9 A94HAA, F94)
%S setstn AGAS ARV AR5
4S54, A, BER) 09 BAE 248
of MENAS ATA FGBE SHL W
A W o skl Bed 2e ATEAE

il
oX,
ofs
o
R
o

. 39
85 AZSPPN, F94. HEA,
PRA, BEA A7t UEAE
Sohi}

ALEA 3 NG Rl AL A

FE(REBH A, BB 9T
& ot

2. 801 He|

[e)
g, B5AHE AT
fo] Ao 9 A=2(Chung et al, 2016: The
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1) 434 (Growth) A=

(1) &A2+7He(Growth rate of total assets):
719 73t &8 FAYe] Tal Axe] drht
77 veie HIEE, 7199 AA A
g 345k Aotk (B7] T FAA
FTA) /A7) B F A X 100),

(2) FrEAS71E(Growth rate of current
assets): 7190l A4AQ FELEFS Hstd H
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Fote fEAN ArlrE ZaEslE e

He AEZ, F7hee] 345 AR50l $E
e T (] T FEAL-AN B HER
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(3) A7IAHEZ718(Growth rate of stockhol-
dersequity): 7ol Wi Ev §454 55
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2) 42 A (Profitability) | %
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{Table 1) Sales of Subjected Fashion Companies

Sales (Korean Won) n
Under 10 billion 8
10~less than 50 billion 62
50~less than 100 billion 37
100~less than 200 billion 33
200~less than 500 billion 10
Over 500 billion 7
Total 157

S Eol7] fste] 597 FRAE Atk
HEAA AGYT AFCIPY, ) #A

AzAdHe HwE 93t A=AdA S A&7
A (The Bank of Korea, 2016) 7153 201537}
A2 8L, ool wal 2012 ~2015d T A
Frj gl AAYE Wstel 497k FHFks vast
Atk FAUY HAGAE dHEIAHEER
(KSIC) el wet o, ojFdnrz] 2 23] A
FAZAL 7=, 7 2 A AxYgeR R
H HANHeEA, oF Y 717+ AFAR
GH7F b5 FHGA 117HM(745%), W3St
AA 4070(255%), = 1570 719l 15770
7199 20129 ~20161d Ao wEd FE= (Table
D3 2o, AFZA AFE #I8kd SPSS for
windows 200 ©ol&g J|eFA, TAHEA,
A

Duncan’s test, 8084, HAEAE A3 T

N

—

HAGAES]

g 44 £
Pz

FLI

(20129 ~20154)  AAdA 3
Zmol| A A E™ (Table 2)
4 d AZES HY, QALGAE

AN TS 6.34%, AR TS 7.23%, A
NAHEZ7HE 8.42%, uﬁiﬂ%ﬂ% 114%2 A%
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fo lo

- 109 —

gk

gud

m[o

010

o} AU *“Hﬂ
o 2o e 8
4oz AuagAs Az
serate 3

o)
=

FEo] 2012%_ 2.3%,

= AT EAEOIE
7.57%,
A& 3.73% Eq

E} ol A 717J
2013, 2.9% 20143 3.3%
20159 2.8%(The Bank of Korea, http://ecos.
bok.orkr) 2 &
HAFA S A st A ARkl e
e Zog Holth A
A A xl—/q]e L}E}LH
JA= 201493 20154 7

)

R

el

o
lo,

N}
o\ =
Do
w
=
o &
N

N
ffo
2

-

2
o

2
> - il

b

e
&y o
%2,

o

o
e
i
r
__)‘.1_1‘1
il
rlo

e

g
o

=

19
o o
o
o
o
S

2
]

=

e
19

-

=2
e

Hzono:io—]o]fﬂ

o= UrE‘rkkEHZV

pN



Nkt 25674 THE

(Table 2 Financial Ratios of Growth and Profitability in Fashion Companies

(%)
Business
outcome Detail Classification 2012 2013 2014 2015 Mean
indicator
Fashion com. 8.17 9.01 492 3.28 6.34
Growth rate of total assets
Manufacturer® 4.62 5.55 3.96 3.67 4.45
Growth rate of current Fashion com. 8.98 12.58 5.06 2.41 7.23
assets Manufacturer 2.70 6.55 3.44 1.99 3.67
Growth -
Growth rate of Fashion com. 13.46 3.70 8.99 7.54 8.42
stockholders’equity Manufacturer 9.09 9.05 6.23 5.50 7.47
Fashion com. 4.62 7.22 2.38 2.34 414
Growth rate of sales
Manufacturer 4.21 0.51 -1.59 -2.99 0.04
) Fashion com. 5.35 3.98 3.37 0.90 3.40
Net income to total assets
Manufacturer 4.68 3.70 3.33 3.76 3.87
Net income to Fashion com. 12.27 8.91 552 7.80 8.63
Profit- stockholders’equity Manufacturer 9.61 7.26 6.37 7.04 757
tability o Fashion com. 4.02 4.35 441 2.97 3.94
Operating income to sales
Manufacturer 5.13 5.25 421 5.06 491
. Fashion com. 3.83 3.57 3.63 1.01 3.01
Net profit to sales
Manufacturer 4.15 3.45 3.30 4.00 3.73
(*source from The Bank of Korea, 2016)
FEAE X WAE AL2E YERTH sto, 5009 9 olstE &714, 5009 ~1,500% ¥
o]3tE 714, 15009 9 %F}E urige=w
2. MAXS 7| 2o IE ZFES Badth 719 SA7199 a2 S4AY
2t ol RN wEel 15009 9 AFo2
AAAAES 71 el mE AwE Az AAA, wWEH 15009 A& st 7S o
7 3 -
A S S A, 0 A e Eoe 7 R B a
7} Apol7 =7 3}7 3, WA 7 T+ ) )
_ Aol (Table 33 o] fe)8 AOZ epstt
B FEE 20129 ~20160 HamEd S 7Fo R
(Table 3> Classification of Company Size by Sales (2012-2016)
(n=157)
Classification Small firms Medium firms Large firms
Sales Under 50 billion 50~less than 100 billion Over 150 billion F-value
(Korean Won (n=70) (n=58) (n=29)
Average sales 26,980,002,681c 90,919,745,323b 350,767,647,081a 84.460%**

#4001, Duncan's multiple range test: a)b)c

110 —



HEAAEE AGEE A 19 PR W
% Fol7t EAE #4

th 3 A3 (Table 4)%
"ol e fo% Aol7h 9T FEAH
7 AFUE R RS Aok Ao
A, BEH AN RRHOE KT Aol7}
RHog vetyth AR F£ogA9
TR ©E 46} Aol mﬁiﬂ‘?l A9

o
oM,
o

2.94% HTh l"-ﬂl LPE}"L_’.

R
NI EEEEREEEI EE R DR L

o] Z+zy 515%, 437T% = 2719 3.43%, 281% 2
719 313%, 1.79% Btk zo} 7|49 T47]
HET AAlE @ARE o @A "HoxMeE ga
e ¢ 7 AU HAGAEY ol 2 7Y
RS 334 2 FAdHY A= Kim(2010),
Lee(2002), Park et al.(2010), Sung(2003)<] A+
Aol Fosts Aoln HAYAE G2 &
Yoon & Kim(2016)¢] Q+Z4#4etE U] gt

@7 Aol oig AESHE JrE F
A AR s AZIAERHE, TR S,
Ta719ET tr7Ide]l #elstA

&

_IQr
RS ° -
Aoz vehgrh A7 ARE g A 719

{Table 4> Differences in Management Performance by Firm Size (2012~2016)

Business Medium
outcome Detail Small firms . Large firms Total F-value
. firms
indicator
Growth rate of total assets 4.00 6.56 6.17 5.58 0.966
Growth rate of current assets 6.13 6.19 6.45 6.26 0.003
Growth Growth tate of
(%) rowth rate o 767 7 r
7 stockholders'equity 8.62 5 6.71 767 0.059
Growth rate of sales 343 3.96 2.94 3.44 0.051
Net income to total assets 247 2.94 542 3.61 1.607
Profit- Net income to 820 621 765 735 0.167
ability stockholders’equity
(%) Operating income to sales 3.43 3.13 5.15 3.90 1.831
Net profit to sales 2.81 1.79 437 2.99 0.921
Stockholders equity to total | 4 o, 44.52b 61.17a 4851 7.106%**
Liquidity assets
(%) Quick ratio 104.28b 94.05b 165.87a 121.40 3.113*
Current ratio 206.87ab 181.63b 275.58a 221.36 2.729*
B Debt ratio 151.64ab 229.89a 93.12b 158.22 4.436*
Stj‘;ﬂ;ty Current liabilities ratio 128.16ab 179.87a 75.85b 127.96 3.051%
0
Non-current liabilities ratio 21.79 38.19 17.28 25.73 1.869
Total assets turnover 1.17 1.34 1.15 1.22 2.677
Non-current assets turnover 6.82a 5.40ab 4.17b 5.46 2.779*
Activity
Current assets turnover 1.95 2.19 2.04 2.06 0.785
(Count)
Inventories turnover 5.27 4.88 5.88 5.34 0.227
Capital stock turnover 61.57 83.10 61.75 68.81 0.803

*X 05, ***p( 001, Duncan’s multiple range test: a)b
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{Table 5> The Result of Factor Analysis of Financial Ratios in Fashion Companies
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(Table 6> The Result of Regression Analysis for Liquidity, Stability, and Activity on Profitability

Dependent variable Independent variable Vel t-value F-value R
Liquidity 167 1.979*
Profitability Stability 017 .205 1.950 038
Activity .098 1.207
Stockholders’ equity to total assets 282 2.887%*
Profitability Liquidity Quick ratio .260 1.289 4.532%* .082
Current ratio -.263 -1.251
Stockholders’ equity to total assets 299 2.959%%*
Quick ratio 347 1.320
Current ratio -.307 -1.128
Operating Debt ratio -551 | -2.660%*
income Current liabilities ratio 425 2.749%* 3,334 173
to sales Non-current liabilities ratio 233 1.871
Total assets turnover 017 184
Current assets turnover -.084 -.877
Profit- Inventories turnover -.075 -.803
ability Stockholders’ equity to total assets 372 3.817%**
Quick ratio 549 2.164*
Current ratio -.565 -2.157*
4 Debt ratio -.286 -1.430
Ntzt S‘;rlilt Current liabilities ratio 274 1841 | 4782%% | 231
Non-current liabilities ratio 112 931
Total assets turnover -.223 -1.255
Current assets turnover 270 2.929%*
Inventories turnover =217 -1.199

#pX05, F# K01, ¥ pC 001
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